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Opening Comments

*The market has swung between extreme bearishness in Q1 2023 (with outsized inflows to money-market assets) to
extreme bullishness in Q2 2023 (with tech premiums at the 98th percentile of their historical range). Investors are
being pushed and pulled by mixed economic signals.

* Oil and gas stocks are trading at attractive levels, with an enterprise value just 3.7 times estimated EBITDA*. This metric
has only fallen below 4x in 2008 (a much worse economic environment). The historical average is 6x.

Noteworthy News

® OnJuly 12th the Bank of Canada raised its benchmark interest rate to 5.00%, the 10th rate hike since March of 2022. The
bank cited robust demand and tight labour markets causing persistent inflationary pressures.

® OnJuly 26th the US Federal Reserve raised its funds rate by 0.25% to a target range of 5.25% to 5.50%, the highest level
for the benchmark rate since 2001.
Employment Is The Last Man Standing

* Central Banks seem to be getting closer to reaching their goal of slowing the economy to control inflation. Most
economic indicators are starting to reflect this in the US.

* Among US economic indicators, the economic and goods manufacturing data are viewed as leading indicators, while
the jobs market and consumer spending are viewed as lagging indicators.

* Inthe figure below we can start to see the trajectory of the economy. While the jobs market remains strong and
consumer spending has been resilient, we need to stress again that these are lagging indicators. The outlook for a softer
labour market amid tight monetary policy should lead service spending to also slow.

® Overall economic growth, meanwhile, has been slowing consistently, and purchasing managers indices (PMls) for the
manufacturing side of the economy are already in contractionary territory, having fallen for eight months in a row.

Employment is the last man standing
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Looking Forward

* Following a challenging 2022, global stock markets are trading sharply higher in the first half of this year with U.S.
equities leading the pack.

* Overall, our outlook for global equities remains cautious as we expect corporate earnings growth to face headwinds as
nominal economic growth slows. Over time, we expect higher-quality companies to overcome these headwinds, while
market volatility can create attractive entry points. We continue to favour a “barbell strategy” for equity portfolios, with
exposure to high-quality tech leadership companies alongside defensive, value and income stocks.

* Oil and gas is typically a highly cyclical industry, with energy stocks rising and falling with economic expansion and
contraction. While industrial activity drives much of the demand for energy, the supply/demand balance has tightened
structurally.

* Atthe same time, company Energy sector trading at deep value levels versus historical average
management teams have mmm SQP/TSX Energy Sector EV/EBITDA e Ay erage 2023e
generally moved their 16.0x
capital allocation framework 14.0x

away from investments in 12.0x
growth like new rig T
deployments and towards

shareholder returns in the :zz

form of dividends and stock '

buybacks. These factors have 4

turned oil and gas into 20x I
0.0x

a lat'e_Stage t'arget Of va[ue Jan-03 Jan-05 Jan-07 Jan-09 Jan-11 Jan-13 Jan-15 Jan-17 Jan-19 Jan-21
and income investors this cycle.

o
X

Source: FactSet, Wealth Investment Office, as of June 29, 2023
Closing Thoughts
®  Regardless of what happens over the short term, a well-constructed portfolio is designed to navigate extreme
scenarios. A good investment strategy is high-conviction over the long term. We continue to have our focus on long
term outcomes for our investors. We hope everyone has a great last month of the summer! - Andrew & Nathan

Market Performance (Source: Bloomberg Finance L.P.)
Jul. 31 2023 Dec.31,2022 YTD Change
Equity Index Update
S&P 500 4590 3840 +19.5%
S&P/TSX Comp. 20628 19385 +6.4%
MSCI EAFE 2199 1944 +13.1%
Government Bond Yields Andrew Kay, MBA, CFA
U.S. 10-yr Treasury 3.96 3.88 +0.08 . ;
+0.20 Senior Portfolio Manager
Canada 10-yr Bond 3.50 3.30 -
= c o 780-408-6124
oreign Exchange Cross Rates andrew.kay@td.com
CS (USD per CAD) 0.76 0.74 +2.7%
Euro (USD per EUR) 1.10 1.06 +3.8% K
P ° Nathan Leveille, CFA, QAFP
Official Policy Rate Targets Associate Portfolio Manager
Central Banks Current Target 780-498-3558
Federal Reserve (Fed Funds Rate) 5.25% - 5.50% nathan.leveille@td.com
Bank of Canada (Overnight Rate) 5.00%
Disclaimer

Sources quoted include TD Asset Management and Bloomberg Finance L.P. Additional sources include TD Wealth Investment Office Portfolio Strategy Quarterly Q3 2023, the US Federal Reserve, and the Bank of Canada. The information
contained herein has been provided by Andrew Kay, Senior Portfolio Manager and Nathan Leveille, Associate Portfolio Manager and is for information purposes only. The information has been drawn from sources believed to be
reliable. Graphs and charts are used for illustrative purposes only and do not reflect future values or future performance of any investment. The information does not provide financial, legal, tax or investment advice. Particular investment, tax, or trading
strategies should be evaluated relative to each individual's objectives and risk tolerance. Certain statements in this document may contain forward-looking statements (“FLS”") that are predictive in nature and may include words
such as ‘“expects”, “anticipates”, ‘“intends”, “believes’, “estimates” and similar forward-looking expressions or negative versions thereof. FLS are based on current expectations and projections about future general economic, political and relevant
market factors, such as interest and foreign exchange rates, equity and capital markets, the general business environment, assuming no changes to tax or other laws or government regulation or catastrophic events. Expectations and
projections about future events are inherently subject torisks and uncertainties, which may be unforeseeable. Such expectations and projections may be incorrect in the future. FLS are not guarantees of future performance. Actual events
could differ materially from those expressed or implied inany FLS.Anumber of important factorsincluding those factors set out above can contribute to these digressions. You should avoid placing any reliance on FLS. Commissions,
trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the fund facts and prospectus, which contain detailed investment information, before investing. Mutual funds are not covered by the Canada
Deposit Insurance Corporation or by any other government deposit insurer. There can be no assurances that the fund will be able to maintain its net asset value per unit at a constant amount or that the full amount of your investment in the fund will be returned
to you. Past performance may not be repeated. Index returnsare shown for comparative purposes only.Indexes are unmanaged and their returns do not include any sales charges or fees as such costs would lower performance. It is not possible to invest
directly in an index. Bloomberg and Bloomberg.com are trademarks and service marks of Bloomberg Finance L.P., a Delaware limited partnership, or its subsidiaries. All rights reserved. TD Wealth Private Investment Counsel represents the products and
services offered by TD Waterhouse Private Investment Counsel Inc., a subsidiary of The Toronto-Dominion Bank. All trademarks are the property of their respective owners. °The TD logo and other TD trademarks are the property of The Toronto-

Dominion Bank or its subsidiaries. *EBITDA is short for Earning Before Interest, Taxes, Depreciation, and Amortization.
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